
7 KHUH�DUH�WLPHV�ZKHQ�7RQ\�/LX�RI�)R�
FXV/DZ/$�IHHOV�PRUH�OLNH�D�PDUULDJH�
FRXQVHORU�WKDQ�D�OLWLJDWLRQ�DWWRUQH\��+H�
VD\V�D�EXVLQHVV�GLVSXWH��ZKHQ�\RX�SHHO�

EDFN�WKH�OD\HUV��LV�PRUH�OLNH�D�EDG�GLYRUFH�WKDQ�D�
SXUHO\�OHJDO�PDWWHU��+LV�ILUVW�MRE�LV�WR�FDOP�GRZQ�
WKH�FOLHQW��VR�WKDW�WKH�JRDOV�DQG�KRZ�WR�EHVW�JHW�
WKHUH�FDQ�EH�WKRXJKW�DERXW�FOHDUO\�� 
 
�7KH�ELJJHVW�PLVWDNH�PRVW�QHZ�SDUWQHUVKLSV�
PDNH�LV�WKDW�WKH�LQGLYLGXDOV�DUH�JRRG�IULHQGV�RXW�
VLGH�RI�WKH�RIILFH��VR�WKH\�WKLQN�WKH\�VKRXOG�ZRUN�
WRJHWKHU��EXW�WKH\�GRQ
W�UHDOO\�NQRZ�HDFK�RWKHU�
ZHOO���/LX�VD\V���7KH\�VWDUW�RXW�ZLWK�JRRG�LQWHQ�
WLRQV�DERXW�PDNLQJ�D�ORW�RI�PRQH\�WRJHWKHU��EXW�
KDYHQ
W�FRPPXQLFDWHG�WKHLU�H[SHFWDWLRQV�RQ�WKH�
GHWDLOV�RI�ZKR�ZLOO�FRQWULEXWH�ZKDW��ZKR�ZLOO�
ZRUN�WKH�ORQJ�KRXUV�GXULQJ�FOLHQW�FULVHV��RU�ZKDW�
WR�GR�LI�WKHLU�LQLWLDO�SODQV�GRQ
W�ZRUN�RXW�� 
 
:KHQ�WKLQJV�IDOO�DSDUW��WKH�SHUVRQDO�UDPLILFDWLRQV�
FDQ�H[WHQG�WR�\RXU�IDPLO\��VXFK�DV�KRZ�WR�H[SODLQ�
WKDW�WKH�LQYHVWPHQW�\RX�PDGH�LV�JRQH�EHFDXVH�
\RX�WUXVWHG�VRPHRQH�WRR�PXFK�RU�\RX�LQGXOJHG�LQ�
ZLVKIXO�WKLQNLQJ�DERXW�KRZ�WKH�EXVLQHVV�ZDV�GR�
LQJ��/LX�QRWHV�� 
 
2QH�RI�KLV�UHFHQW�FDVHV�LQYROYHG�D�ODUJH�FRPPHU�
FLDO�UHDO�HVWDWH�FRPSDQ\�VWDUWHG�E\�WZR�FKLOGKRRG�
IULHQGV��:KHQ�WKH�IRXQGHUV�GHFLGHG�WR�UHWLUH�DQG�
SDVV�RQ�WKH�EXVLQHVV�WR�WKHLU�FKLOGUHQ��WKH�ILJKWV�
EHWZHHQ�WKH�IDPLOLHV�ZHUH�VR�ELWWHU�WKDW�WKH�PDQ�
DJLQJ�SDUWQHU�ZDV�UHDG\�WR�GHVWUR\�WKH�ILUP�DQG�
WUDQVIHU�WKH�PRQH\�RYHUVHDV� 
 
�,�DGYLVHG�WKHP�DERXW�WKH�FRQVHTXHQFHV�RI�ZKDW�
WKH\�FRXOG�DQG�FRXOG�QRW�GR�OHJDOO\���/LX�VD\V��
�:H�ZHUH�DEOH�WR�ZRUN�RXW�D�VROXWLRQ�E\�EX\LQJ�
WKH�VKDUHV�RI�WKH�RWKHU�SDUWQHUV�WKURXJK�OHYHUDJ�
LQJ�WKH�H[LVWLQJ�HTXLW\�RI�WKH�SURSHUW\��EXW�LW�ZDV�
DQ�H[SHQVLYH�OHVVRQ�IRU�DOO�RI�WKHP�� 
 

/ LX�JUHZ�XS�LQ�7DLZDQ�DQG�KLV�IDPLO\�
FDPH�WR�/RV�$QJHOHV�ZKHQ�KH�ZDV�����
,Q�������KH�JRW�KLV�%�$��LQ�ILQDQFH�DW�
&DOLIRUQLD�6WDWH�8QLYHUVLW\��)XOOHUWRQ��

+DYLQJ�ZRUNHG�DV�D�UHDOWRU�LQ�FROOHJH��KH�VSHFLDO�
L]HG�LQ�UHDO�HVWDWH��+H�DVSLUHG�WR�ZRUN�LQ�WKH�LQ�
GXVWU\�DW�D�KLJKHU�OHYHO��EXW�WKDW�UHTXLUHG�DQ�DG�
YDQFHG�GHJUHH��+LV�ZLIH�WROG�KLP�WKDW�LI�KH�ZDV�
JRLQJ�WR�NHHS�VWXG\LQJ��LW�ZRXOG�EH�EHWWHU�LI�KH�

FKRVH�D�SURIHVVLRQ�WKDW�ZRXOG�QRW�KDYH�KLP�
ZRUNLQJ�HYHU\�ZHHNHQG�DQG�GHSHQGHQW�RQ�RFFD�
VLRQDO�VDOHV�LQ�D�YRODWLOH�VHFWRU� 
 
/LX�ZDV�LQ�WKH�ILUVW�JUDGXDWLQJ�FODVV�DW�WKH�&KDS�
PDQ�8QLYHUVLW\�)RZOHU�6FKRRO�RI�/DZ�LQ�������
VSHQW�D�\HDU�HDUQLQJ�D�PDVWHU
V�LQ�WD[DWLRQ�DW�
*ROGHQ�6WDWH�8QLYHUVLW\��DQG�SDVVHG�WKH�EDU�LQ�
������:KLOH�VWXG\LQJ�ODZ��KH�KDG�H[WHUQHG�LQ�D�
EDQNUXSWF\�FRXUW�LQ�6DQWD�$QD� 
 
�,�UHDOL]HG�WKDW�WKH�JODPRXU�RI�EHLQJ�DQ�HQWUHSUH�
QHXU�KDG�D�GRZQVLGH�WKDW�UDUHO\�JHWV�WDONHG�DERXW�
LQ�WKH�PHGLD��ZKLFK�LV�WKDW�VR�PDQ\�VWDUWXSV�HQG�
XS�EHFRPLQJ�OHVV�DERXW�GUHDPV�DQG�PRUH�DERXW�
GDPDJH�FRQWURO���KH�VD\V� 
 
/LX�PDVWHUHG�UHSUHVHQWLQJ�FOLHQWV�LQ�FRXUW��EXW�
JUDGXDOO\�UHDOL]HG�WKLV�ZDV�QRW�DOZD\V�LQ�WKHLU�
EHVW�LQWHUHVW��7RGD\��OHVV�WKDQ�WZR�SHUFHQW�RI�KLV�
FDVHV�JR�WR�WULDO��ZKLOH�WKH�UHVW�DUH�HLWKHU�DUELWUDW�
HG�RU�VHWWOHG��<HW�LW�LV�LPSRUWDQW�WR�EH�DEOH�WR�WU\�
FDVHV�ZKHQ�QHFHVVDU\��VR�GXULQJ�D�VORZ�SHULRG�LQ�
����-����/LX�HDUQHG�DQ�DGYDQFHG�ODZ�GHJUHH�DW�
&KDSPDQ�LQ�WULDO�DGYRFDF\��$V�SDUW�RI�WKH�FXUULF�
XOXP��KH�VHUYHG�DV�D�'HSXW\�'LVWULFW�$WWRUQH\�LQ�
WKH�2UDQJH�&RXQW\�'�$�
V�RIILFH�SURVHFXWLQJ�PLV�
GHPHDQRUV��+H�KDV�DOVR�YROXQWHHUHG�LQ�WKH�&LW\�
RI�$QDKHLP
V�&LW\�$WWRUQH\
V�&ULPLQDO�'LYLVLRQ�
WR�NHHS�KLV�WULDO�VNLOOV�VKDUS� 
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�0RVW�ODZ\HUV�GHDOLQJ�ZLWK�FLYLO�PDWWHUV�KDYH�QR�
UHDO�WULDO�H[SHULHQFH���KH�VD\V���,
YH�IRXQG�WKDW�LI�
WKH�RWKHU�VLGH�NQRZV�\RX�KDYH�QR�IHDU�RI�JRLQJ�WR�
WULDO��LW�FUHDWHV�OHYHUDJH�LQ�QHJRWLDWLQJ�D�VHWWOH�
PHQW�� 
 
$ERXW����SHUFHQW�RI�KLV�FDVHV�LQYROYH�GLVSXWHV�
EHWZHHQ�SDUWQHUV�RU�VKDUHKROGHUV�RYHU�FKDUJHV�RI�
PLVPDQDJHPHQW�RU�EUHDFK�RI�ILGXFLDU\�GXW\��7KH�
UHVW�DUH�DERXW�UHVROYLQJ�GLVSXWHV�ZLWK�PDQXIDF�
WXUHUV�RU�YHQGRUV��WUDGH�VHFUHWV�DQG�LQWHOOHFWXDO�
SURSHUW\��FRPPHUFLDO�ODQGORUG-WHQDQW�LVVXHV��DQG�
VLPLODU�PDWWHUV�� 
 

, Q�DGGLWLRQ�WR�WKH�VWDQGDUG�KRXUO\�DUUDQJH�PHQW�VPDOO�FRPSDQLHV�FDQ�DIIRUG��PRVW�FOL�
HQWV�KDYH���WR����HPSOR\HHV���KH�RIIHUV�VHY�
HUDO�W\SHV�RI��2XWVRXUFHG�*HQHUDO�&RXQVHO�

SURJUDPV��WKH�HTXLYDOHQW�RI�KDYLQJ��DQ�LQ-KRXVH�
OHJDO�GHSDUWPHQW�DW�D�IUDFWLRQ�RI�WKH�FRVW��&OLHQWV�
ZKR�RSW�IRU�WKLV�SD\�D�PRQWKO\�UHWDLQHU�DQG�D�JHW�
D�GLVFRXQWHG�KRXUO\�RU�IODW�IHH�HVWLPDWH�IRU�OLWLJD�
WLRQ��6LQFH�WKH�W\SLFDO�VPDOO�EXVLQHVV�ODZVXLW�UXQV�
��������WR����������WKLV�RSWLRQ�LV�LQFUHDVLQJO\�
SRSXODU� 
 
�:KHQ�VRPHRQH�FRPHV�WR�PH�LQ�D�SDUWQHUVKLS�
GLVSXWH��,�ILUVW�DVVHVV�WKH�VLWXDWLRQ�WR�PDNH�VXUH�
WKH\�XQGHUVWDQG�ZKHWKHU�WKH�EXVLQHVV�LV�UHDOO\�
ZRUWK�VDYLQJ���KH�VD\V�� 
 
2QH�VXFK�PLVFDOFXODWLRQ�LQYROYHG�WKUHH�SDUWQHUV�
ZKR�ERXJKW�D�EXLOGLQJ��7KH\�EHJDQ�XVLQJ�LWV�YDO�
XH�IRU�WKHLU�RZQ�SHUVRQDO�SXUSRVHV�DQG�RQH�RI�
WKHP�HYHQWXDOO\�FODLPHG�KH�ZDV�HQWLWOHG�WR����

SHUFHQW�RI�WKH�RZQHUVKLS��/LX�UHSUHVHQWHG�RQH�RI�
WKH�GHIHQGDQWV��$UELWUDWLRQ�WRRN����GD\V�DQG�HQG�
HG�LQ�D�GHFLVLRQ�DJDLQVW�WKH�SDUWQHU�ZKR�EURXJKW�
WKH�VXLW��+H�ILOHG�IRU�&KDSWHU���WR�DYRLG�KDYLQJ�WR�
SD\�WKH�RWKHUV
�OHJDO�IHHV��+H�DQG�RQH�RI�WKH�GH�
IHQGDQWV�KDG�VSHQW�D�WRWDO�RI������PLOOLRQ��ZKLOH�
/LX
V�FOLHQW�VSHQW�DERXW����������WR�SURYH�KH�KDG�
GRQH�QRWKLQJ�ZURQJ� 
 
/LX�LV�D�VWURQJ�EHOLHYHU�LQ�VWUDWHJLF�SUHYHQWLRQ��E\�
ZD\�RI�DVVHVVLQJ�ZKDW�WKH�OHJDO�ULVNV�WR�D�FRPSD�
Q\�FRXOG�EH�DQG�KHOSLQJ�FOLHQWV�WR�WDNH�VWHSV�WR�EH�
SUHSDUHG��%XW�QR�RQH�ZDV�UHDG\�IRU�&29,'-���� 
 
6LQFH�WKH�VWDUW�RI�WKH�&29,'-���FULVLV��KLV�ZRUN�
ORDG�KDV�LQFUHDVHG����SHUFHQW��WKRXJK�ZLWK�PXFK�
OHVV�WUDYHO��+H�XVHG�WR�KDYH�WZR�FKDLUV�LQ�IURQW�RI�
KLV�GHVN��QRZ�UHSODFHG�E\�WZR�����PRQLWRUV��+H�
KDV�FOLHQWV�LQ�6DQ�'LHJR��\HW�PRVW�DUH�LQ�WKH�/�$��
2�&��5LYHUVLGH�DUHD��DOORZLQJ�IRU�LQ-SHUVRQ�PHHW�
LQJV�DV�QHHGHG��� 
 
�7KH�FULVLV�ZLOO�SDVV��EXW�PDQ\�RI�WKH�SUREOHPV�
ZH
YH�EHHQ�GHDOLQJ�ZLWK�ZLOO�UHTXLUH�IUHVK�DS�
SURDFKHV���KH�VD\V���$IWHU�WKH�ILUVW�PRQWKV��FOL�
HQWV�QRZ�UHDOL]H�WKH\�QHHG�WR�WKLQN�DERXW�QRW�MXVW�
WKH�OHJDO�LVVXHV��EXW�KRZ�WR�NHHS�WKHLU�EDQN�DF�
FRXQWV�KHDOWK\��KRZ�WKHLU�EXVLQHVV�PRGHO�PLJKW�
QHHG�WR�NHHS�FKDQJLQJ��QHZ�ZD\V�WR�JHW�WKH�ZRUN�
GRQH��DQG�SURWHFWLQJ�WKHLU�UHSXWDWLRQ���—�%\�
6FRWW�6PLWK��&DOLIRUQLD�%XVLQHVV�-RXUQDO�� 
 
&RS\ULJKW��������&DOLIRUQLD�%XVLQHVV�-RXUQDO��
$OO�5LJKWV�5HVHUYHG� 
 

/DZ 

California Business Journal / August 2020 / www.calbizjournal.com 


